
EC 470: Monetary Policy
University of Oregon
Spring 2017

Instructor: Nigel McClung
Office Hours: Friday, 3-5 p.m.
Office: PLC 520
E-mail: nmcclung@uoregon.edu
Lecture: MW 8:30-9:50 a.m. in Gerlinger 302

Disclaimer: This is a draft of the syllabus. It may therefore be revised.

Course Description: We study monetary policy (e.g. central bank policy) and its effect
on macroeconomic variables (e.g. output, inflation, interest rates). Because monetary policy
is one of the few ways policymakers can impact macroeconomic variables, it is essential for
students of macroeconomics to understand monetary policy. While we specifically focus on
U.S. monetary policy (i.e. Federal Reserve policy), much of the concepts explored in class
apply to central banks throughout the world.

Prerequisites: EC 313; one from EC 320 or 423

Course Textbook: The Economics of Money, Banking, and Financial Markets by Frederic
S. Mishkin, 10th ed. Pearson, 2013.

Note about text: You can use different versions of this text. For instance, the 11th ed. is
available at the bookstore. To see how the chapters match up across versions, see the last
page of the syllabus.

Important Dates: You will be expected to complete homework/quiz assignments and three
exams for this course. The following table lists all of the important dates you must remem-
ber for this course:

Obligation Date Time
Homeworks/Quizzes Due Monday after assigned 8:30 a.m.
Midterm 1 Wednesday, April 19 8:30 a.m.
Midterm 2 Wednesday, May 17 8:30 a.m.
Final Friday, June 16 10:15 a.m.
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Grades: Grades will be assigned using the following scale: A (93-100), A- (90-93), B+
(87-90), B (82-87), B- (80-82), C+ (77-80), C (72-77), C- (70-72), D (60-70), F (0-60). Your
final grade will be a weighted average of the graded components of this course. Weights are
assigned as follows:

Material Grade Weight
Homework/Quizzes 20 percent
Midterm 1 20 percent
Midterm 2 25 percent
Final 35 percent

Attendance is not required. However, students will be responsible for all material in the
assigned chapters as well as all material covered in class. The textbook should not be con-
sidered a substitute for attending class. Lecture slides may be posted on Canvas, but the
slides will not contain everything we cover in class.

Exams: This course will have three exams: two midterms and a final. Please note that no
make-up exams will be given. If any exam is missed, a type-written petition fully explaining
and documenting the reason for missing the exam must be submitted to by Friday, April
21, for the first midterm, by Friday, May 19, for the second midterm or by the day after
the final. If the petition is approved, the weight of the midterm will be applied to the final
exam. A missed final due to an unanticipated, verifiable emergency will be handled with an
incomplete for the course. Petitions will only be approved for extreme extenuating circum-
stances. If the petition is not approved (or no petition is submitted), a grade of zero will be
assigned to the missed exam.

Assigned Readings: Assigned readings will primarily come from chapters 1, 4, 5, 13, 15,
16, 19, 22-25 of Mishkin. I will assign specific sections from each of these chapters. I will
also assign articles to read.

Homework/Quizzes: Homework/quizzes will be assigned. Quizzes will generally be as-
signed on Canvas. These quizzes are not timed and can be retaken as many times as you
would like. You will be required to take the quiz before 4 p.m. on the Tuesday after the quiz
is assigned. If I assign written homework, your solutions must be turned into me either in
person or via email by 4 p.m. on the Tuesday after the written homework is assigned. The
objective of the homework/quizzes is to practice questions similar to what may appear on
an exam that require graphical and written solutions.

Grade Appeals: Any requests for re-grading an exam must be submitted in writing within
two days of when the exam was handed back. If you do not pick up your exam when it
is handed back, you still must submit your request within two days of when the test was
originally handed back. A re-grading request should include an argument for why you feel
your answer was correct. I reserve the right to re-grade the entire exam when a request to
re-grade any part of the exam is made.
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Homework: Students are allowed and encouraged to work together on homework assign-
ments. However, each student must hand in their own work separately (i.e. separate written
documents).

Slides, Study Guides, etc.: All instructor materials are copyrighted to the instructor
at the moment of creation. This applies to print and digital materials. Students cannot
reproduce or distribute such materials without permission.

Office Hour Policy: My office hours are specific times set aside for you. You are welcome
to stop in during these hours to ask any questions or discuss any material from the course.
If you cannot make my office hours, please e-mail me and we can set up an appointment.

Computers and Technology: Students are permitted to use computers for note taking
during the course. Cellphones should not be heard during class.

Students with Disabilities: If you have a documented disability and anticipate needing ac-
commodations in this course, please make arrangements with me during the first week of the
term. Please request that the counselor for students with disabilities (164 Oregon Hall) send
me a letter verifying your disability. Canvas: All course materials will be distributed through
the Canvas course website, which can be found at http://canvas.uoregon.edu. Things that
will be posted on Canvas include, but are not limited to, homework assignments, lecture
slide, and grades. Announcements made on Canvas should be considered modifications to
this syllabus.

Academic Integrity: Any violations of the academic integrity policy will result in a fail-
ing grade for the course and a complaint will be filed with the Universitys Hearing Board.
Cheating of any form will not be tolerated.

Exams: All exams will be closed-note and closed-book. Students will be permitted to have a
pen or pencil, ruler or straightedge, and a non-programmable calculator on their desk during
the exam. Under no circumstances will students be allowed to use a cell phone during the
exam, including as a calculator. The use of any other assistance or sources of information
is prohibited and will be considered cheating. Also, speaking in the classroom to another
student during the exam period will be considered cheating once exams are distributed.

Sexual Violence Statement: The UO is committed to providing an environment free of
all forms of discrimination and sexual harassment, including sexual assault, domestic and
dating violence and gender-based stalking. If you (or someone you know) has experienced
or experiences gender-based violence (intimate partner violence, attempted or completed
sexual assault, harassment, coercion, stalking, etc.), know that you are not alone. UO has
staff members trained to support survivors in navigating campus life, accessing health and
counseling services, providing academic and housing accommodations, helping with legal
protective orders, and more. Please be aware that all UO employees are required reporters.
This means that if you tell me about a situation, I may have to report the information to
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my supervisor or the Office of Affirmative Action and Equal Opportunity. If you wish to
speak to someone confidentially, you can call 541-346-SAFE, UOs 24- hour hotline, to be
connected to a confidential counselor to discuss your options. You can also visit the SAFE
website at safe.uoregon.edu.
Course Outline:

Monetary Policy Mishkin Chapter(s)

Introduction 1
Interest Rates 4,5
Structure of Federal Reserve 13
Money Supply 14
Monetary Policy Tools 15
Conduct of Monetary Poliy: Strategy and Tactices 16

Monetary Theory

Money Demand 19
AD-AS Model 22
Monetary Policy Theory 23
Expectations and Monetary Policy 24
Transmission Mechanisms of Monetary Policy 25

Course Description This course consists of three parts:

1. Interest Rates: monetary policy is primarily conducted using interest rates. We need
to understand what interest rates are and how they are determined in the economy in
order to understand monetary policy

2. Monetary Policy: we study and describe how policy is actually practiced. This
means that we will look at how the Federal Reserve is structured, what the Federal
Reserve’s goals are, and what tools the Federal Reserve has to accomplish these goals.

3. Monetary Theory: after studying how monetary policy is conducted, we then explore
how monetary policy affects the economy. This is the theory underlying the practice
of monetary policy.
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Relevant Chapters

Matching Chapters

7th ed. 9th ed. 10th ed. 11th ed.
1 1 1 1
4 4 4 4
5 5 5 5
14 13 13 14
15-16 14 14 15
17 15 15 16
18 16 16 17
22 19 19 20
25 22 22 23
NA NA 23 24
28 24 24 25
26 NA 25 26

5


